PORTSKEWETT COMMUNITY COUNCIL
ANNUAL AUDIT REVIEW 2020

The audit review committee of Portskewett Community Council was appointed at the
September 2020 Council meeting. ( held by remote access)

The committee comprised the following Councillors;

Cllr C Carne (Chair of the council), Cllr L Dymock (Vice chair of the council),

ClIr I Standing, Cllr P Nurcombe, Cllr T Fawcitt, Mrs. B Young (Clerk to the Council)

The committee met on 8th October 2020 by remote access.

Present: Clir C Carne, Cllr L Dymock, Cllr | Standing, Clir P Nurcombe Mrs. B Young
(Clerk to the Council) Apologies received from Clir T Fawcitt

Clir | Standing was appointed Chairperson and ClIr C Carne Vice Chairperson
SCOPE OF AUDIT REVIEW

The Audit Review Committee adopted the terms of reference for audit review as far as
these relate to Portskewett Community Council

A) GOVERNANCE, RISK MMAGEMENT AND INTERNAL CONTROL

The Committee reviewed the effectiveness of systems in place to manage risk and to
ensure that the Council has an effective framework of internal controls to address
principal risks. These systems ( internal control and internal check ) are considered
adequate

B) INTERNAL AUDIT
The review was carried out in accordance with the guidelines set out in the Governance
and Accountability for Local Councils in Wales a Practitioner’s Guide (2011) -part 2
Governance for local councils and covered the following areas:
e SCOPE OF INTERNAL AUDIT
The scope of the internal audit (per attached schedule) was provided to the
auditor prior to the audit.
e |NDEPENDENCE
The Internal Auditor P Murphy has no connection with the Community Council
and is able to carry out the audit without undue influence or conflict of interest.
e COMPETENCE
The auditor has been in practice as an accountant for a number of years and has
both the ability and competence to undertake the work
e RELATIONSHIP
As stated above the auditor has no connection with the Community Council




The auditor is appointed by the Community Council and terms of reference are
approved at a Council Meeting. Communication is between the Clerk and the
Auditor, with both reporting back to a council meeting. Individual Councillors do
not have any contact with the Auditor.

e AUDIT PLANNING AND REPORTING
The planning and reporting procedures are in accordance with scheduled
internal audit scope of work and the annual internal audit report.

C) EXTERNAL AUDIT

The review covered the following areas:

CURRENT YEAR REQUIREMENTS

It was confirmed that all requests made by the external auditors for the current year
had been complied with.

PREVIOUS YEARS FINDINGS

The findings of the external auditors in the previous year had been correctly reported
to the Council.

ACTIONS TAKEN

The appropriate corrective measures for issues identified in the previous year had been
agreed by the Council and put in place.

D) FINANCIAL REPORTING

Financial transactions are reported and reviewed at each monthly meeting and
Councillors have the opportunity to query and investigate any particular payment.
Bank reconciliations are carried out on a monthly basis and reviewed quarterly by a
member of the Council.

Budget monitoring reports (showing actual against budget “with explanations of
variances) are presented to Council on a regular basis and Councillors have the
opportunity to query and investigate any particular item

lan Standing
Chair of the Audit Review Committee



